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Minutes 
August 4, 2011 / 12:00 P.M. 

City Hall – First Floor – Conference Room 115 
 
  

Staff  Present:      
Paula Tilsley 
Don Beresford 
Ron Wilson 
Cheryl Volk 

Present: 
Chris Meyer, Chair 
Don Beets 
Mike Fehn 
Madelynn Matlock 
 
Absent  
Brian Pickering  
 
The meeting was called to order at 12:15 P.M.   
 
MINUTES 
M. Fehn made a motion to approve the Investment Committee minutes from July 7, 2011.  M. Matlock seconded the 
motion and the motion passed. Minutes were approved as submitted.  
 
NEW BUSINESS 
 
Federal Early Retirement Reinsurance Program (ERRP) and CRS 401H Account 
Certain retiree medical expenses for the 2011 plan year are eligible for reimbursement under the Federal Early 
Retirement Reinsurance Program.  A mid-year tabulation of the claims submitted through June 2011, identified a 4% 
increase in claims as compared to June 2010.  If the trend continues, and year-end claims exceed the claims 
submitted in 2010, the CRS will not be required to direct the same dollar amount of employer contributions to the 
401(h) account as was contributed in year 2010.   

 
Shenkman Capital  
Kim Hekking, Client Services Manager, and Eric Dobbin, Portfolio Manager, made the following presentation:     

 Shenkman Firm overview 
 Profile of high yield market 
 Portfolio review high yield bond separate account 
 Portfolio review – Four Points Multi-Strategy Fund, L.P.   Recommendation to increase the target allocation 

to Shenkman Four Points (High Yield Fixed Income) by  moving remaining Shenkman (High Yield Fixed 
Income) assets into the Four Points program.    

o Investment objectives and strategy of Four Points program: 
 Allocate capital across the capital structure based on prevailing relative value. 
 Allocation Committee that consists of the CIO and Senior Product Portfolio Manager, meets 

monthly to debate relative value and set allocation targets.    
 Mark Shenkman, CIO, establishes macro policy.  Asset allocation across strategies. 
 Eric Dobbin serves as the point Portfolio Manager for the Four Points Multi-Strategy 

product – oversees product positioning and risk management as well as reallocation of 
capital across asset categories. 
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 Investment Committee Action 
 M. Matlock made a motion to distribute Shenkman Capital’s (High Yield Fixed Income) 3.5% target 

allocations:  
 Increase the target allocation for Shenkman Four Points program from 1.5% to 3% 
 Increase Core Fixed Income (PIMCO and Blackrock) target from 6% to 7% each.    

 
M. Fehn seconded the motion and the motion passed by unanimous roll-call vote. 

 
Marquette Associates 

 2nd Quarter Report 2011: 
 Market Value  $2.13 billion  
 Total fund return + 1.0% for the quarter, outperforming its policy benchmark, which returned +0.8%.  

Over the trailing 12 months, the CRS returned +21.9% underperforming the policy benchmark of 
+24.0%. 

 
 The target allocations as approved at the July 7, 2011 Board of Trustees meeting have been scheduled for the 

end of August 2011: 
 DFA target increase to 5% 
 Mondrian and Harding Loevner targets reduce to 5.5% each. 

 
Having no further business, the meeting was adjourned at 1:55 P.M.   


